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INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Housing Authority of the City of Minden
Minden, Louisiana

We have audited the accompanying GENERAL-PURPOSE FINANCIAL STATEMENTS of the Housing Authority of the City
of Minden, Minden, Louisiana, as of and for the year ended June 30, 2000, as listed in the table of contents. These gencral-
purpose financial statements are the responsibility of the Housing Authority’s management. Our responsibility is to express
an opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
fipancial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We belicve that our audit provides areasonable
basis for our opinion.

In our opinion, the general-purpose financial statcments referred to above present fairly, in all material respects, the financial
position of the Housing Authority, as of June 30, 2000, the results of its operations and cash flows of its proprietary fund types
for the year then ended in conformity with generally accepted accounting principles.

As discussed in Note 10 to the financial statements, the Housing Authority changed the accounting treatment of all funds from
governmental funds to enterprise funds,

"ﬁ.ll__

cc:nmdcrallon of lhe Housing Authority's internal cnntm] over fmam:ial reporting and our tests of 11s camphancc wnh certain
provisions of laws, regulations, contracts and grants, That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the result of our audit.

Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements of the Housing
Authority taken as a whole. The accompanying SUPPLEMENTAIL INFORMATION, as listed in the table of contents and
the schedule of expenditures of federal awards which is required by U, S, Office of Management and Budget Circular No. 133,
Audits of States, Local Governments, and Non-Profit Organizations, are presented for the purpose of additional analysis and
are not a required part of the gencral-purpose financial statements. Such information has been subjected to the auditing

procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general-purpose financial statements taken as a whole.
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Also Located In Bossier City, Louisiana
Member: American Insiitute of Certified Public Accountants, Society of Louisiana Certified Public Accountants and
American Institute of Certified Public Accountants Division for CPA Firms
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Also, the accompanying OTHER INFORMATION, as listed in the table of contents, is presented for purposes of additional
analysis and is not a required part of the general-purpose financial statements. Such information has not been subjected to the
auditing procedures applied in the audit of the general-purpose financial statements and, accordingly, we express no opinion
on it.

Ol NN %Wﬁ : P

ALLEN, GREEN & COMPANY, LLP

Monroe, Louisiana
September 14, 2000
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HOUSING AUTHORITY OF THE CITY OF MINDEN

Combined Balance Sheet - All Fund Types
June 30, 2000

Statement A
PROPRIETARY FIDUCIARY
FUNDS - FUNDS - TOTAL
ENTERPRISE AGENCY (MEMORANDUM
FUNDS - FUNDS - ONLY)
ASSETS
Current Assets
Cash and cash equivalents $ 279,757 & 8,588 § 288,345
investments 289,231 0 289 231
Accounts receivable 80,166 0 80,166
Interest receivable 4.571 0 4571
Interfund receivable 41,937 0 41,937
Prepaid items and other assets 31,725 0 31,725
Inventory 5,425 0 5,425
Total Current Assets 732,812 | 8.588 741,400
Restricted Assets
Tenant deposiis 21,600 0 21,600
Fixed Assets
Land, buildings, and equipment (net) 3,940,646 _ 0 3,940,646
TOTAL ASSETS N 4695058 % 8,688 4,703,646

(CONTINUED)



HOUSING AUTHORITY OF THE CITY OF MINDEN

Combined Balance Sheet - All Fund Types
June 30, 2000

Statement A
PROPRIETARY FIDUCIARY
FUNDS - FUNDS - TOTAL
ENTERPRISE AGENCY (MEMORANDUM
FUNDS - FUNDS - ONLY)
LIABILITIES AND FUND EQUITY
Current Liabilities
Accounts payable $ 136,671 $ 0% 136,571
Interfund payable 41,937 0 41,937
Deferred revenue 43,413 0 43,413
Total Current Liabilities 221,921 _ 0 221,921
Current Liabilities Payable From Current Restricted Assets
Deposits due others 21,425 | 8,688 30,013
Total Current Liabilities Payable From
Current Restricted Assets 21,425 | 8,588 30,013
Noncurrent Liabilities
Compensated absences payable 24,297 0 24,297
Total Noncurrent Liabilities 24 297 0 24,297
Total Liabilities. 267,643 | 8,588 276,231
Fund Equity
Contributed Capital 3,894,833 O 3,894,833
Retained earnings:
Unreserved 532,582 i 0 532,682
Total Fund Eguitly 4427415 0 4 427 415
TOTAL LIABILITIES AND FUND EQUITY $ 4,695,058 I 85688 % 4,703,646
(CONCLUDED)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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OPERATING REVENUES
Dwelling rental
Other

Total revenues

OPERATING EXPENSES
Administration
Tenant sernvices
Utilities

HOUSING AUTHORITY OF THE CITY OF MINDEN

ENTERPRISE FUNDS
Combined Statement of Revenues, Expenses,
and Changes in Fund Equity
For the Year Ended June 30, 2000

Ordinary maintenance & operations

Protective services

General expenses
Housing assistance payments

Nonroutine maintenance
Depreciation and amortization

Total operating expenses

Income (loss) from Operations

NONOPERATING REVENUES (EXPENSES)

Interest earnings
Federal grants

Gain or loss on disposition of fixed assets

Interest and bank charges

Total nonoperafing revenues {expenses)

Net income before operating transfers

TRANSFERS FROM/(TO) OTHER FUNDS

Transfer in
Transfer out

NET INCOME (Loss)

Depreciation on fixed assets acquired by contributions
Gain or loss on disposition of {fixed assets

Increase {decrease) in retained earnings

Statement B

234,537
37,425

271,962

188,510
25,528
42,767

183,603

0

118,437
411,172

1,556
337,260

1,308,833

(1,036,871)

18,704
762,445
0

0

781,149

(255,722)

163,511
(163,511)

(255,722)

337,260
0

81,638

(CONTINUED)
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HOUSING AUTHORITY OF THE: CiTY OF MINDEN

ENTERPRISE FUNDS
Combined Statement of Revenues, Expenses,
and Changes in Fund Equity
For the Year Ended June 30, 2000

FUND BALANCES AT BEGINNING OF YEAR,

AS ORIGINALLY STATED

Cumulative effect of change in accounting principle

RETAINED EARNINGS AT BEGINNING OF YEAR, AS RESTATED

RETAINED EARNINGS AT END OF YEAR

CONTRIBUTED CAPITAL AT BEGINNING OF YEAR

AS ORIGINALLY STATED

CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE

CONTRIBUTED CAPITAL AT BEGINNING OF YEAR

AS RESTATED

Capital Contributions

Depreciation transferred from retained earnings

Gain or loss on disposition of fixed assets transferred

from retained earnings

CONTRIBUTED CAPITAL AT END OF YEAR

FUND EQUITY, END OF YEAR

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement B

$ 619,508

(168,464)

451,044

532,682

4.110,258

4,110,258

121,835

(337,260)

3,894,833

427,415

$ 4427

(CONCLUDED)



HOUSING AUTHORITY OF THE CITY OF MINDEN

ENTERPRISE FUNDS
Combined Statement of Cash Flows
For the Year Ended June 30, 2000

CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (loss)
Adjustments to reconcile net income (loss) to
net cash provided by operating activities
Depreciation
Changes in operating current assets and liabilities:
(Increase) Decrease in interfund receivables
(Increase) Decrease in accountis receivables
(Increase) Decrease in interest receivables
(Increase) Decrease in prepaid items and
and other assels
(Increase) Decrease in inventory
Increase (Decrease) in accounts payables
Increase (Decrease) in interfund payables
Increase (Decrease) in deposits due others
Increase (Decrease) in deferred revenue

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Federal grants

NET CASH PROVIDED (USED) BY NONCAPITAL
FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Purchase fixed assets
Increase in cornpensated absences
Contributed capital

NET CASH PROVIDED (USED) BY CAPITAL
AND RELATED FiNANCING ACTIVITIES

—_— e — e— e— — — — — — — — — — — -

Statement C

$ (1,036,871)

337,260

(29,498)
(44,525)
(4,571)

(1,379)
(5,425)
71,752
20,498
2,216
37,268

h (644,275)

b 762,445

$ 762,445

$ (167,648)
3,492
121,835

3 (42,321)

(CONTINUED)



HOUSING AUTHORITY OF THE CITY OF MINDEN

ENTERPRISE FUNDS
Combined Statement of Cash Flows
For the Year Ended June 30, 2000 Statement C

CASH FLOW FROM INVESTING ACTIVITIES:

(Increase) Decrease in investments $ (13,504)
{Increase) Decrease in restricted assets (375)
Interest earnings 18,704

NET CASH PROVIDED (USED) BY INVESTING
ACTIVITIES $ 4,825

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS $ 80,674

CASH AND CASH EQUIVALENTS AT BEGINNING
OF YEAR 199,083

CASH AND CASH EQUIVALENTS AT END
OF YEAR $ 279,757

(CONCLUDED)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



Housing Authority of the City of Minden
Notes to the General-Purpose Financial Statements
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Housing Authority of the City of Minden
Notes to the General-Parpose Financial Statements

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying {inancial statements of the
Housing Authority of the City of Minden (the Housing Authority) have been prepared in conformity with gencrally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles.

A. REPORTING ENTITY Housing authorities are chartered as public corporations under the laws (LSA-R.S. 40:391)
of the state of Louisiana for the purpose of providing safe and sanitary dwelling accommodations. This creation was contingent
upon the local governing body of the city or parish declaring a need for the Housing Authority to function in such city or parish.
‘The Housing Authority of the City of Minden is governed by a five-member board of commissioners. The members, appointed
by the Honorable Mayor of the City of Minden, serve a staggered term of five years.

The Housing Authority has the following units:

# of Units

PHA Owned Housing 247
Section 8

Rental Vouchers 138

GASB Statement 14 cstablishes criteria for determining the governmental reporting entity and component units that should be
included within the reporting entity. Under provisions of this Statement, the Housing Authority is considered a primary
government, since it is a special purpose government that has a separate governing body, is legally separate, and is fiscally
independent of other state or local governments. As used in GASB Statement 14, fiscally independent means that the Housing
Authority may, without the approval or consent of another governmental entity, determine or modify its own budget, sct rates
or charges, and issuc bonded debt,

GASB Statement No. 14 defines a related organization as an organization for which a primary government is accountable
because that goverminent appoints a voting majority of the board, but is not financially accountable. According to this
definition, the Housing Authority is a related organization of the City of Minden since the City appoints a voting majority of
the Housing Authority's governing board. The City is not financially accountable for the Housing Authority as it cannot impose
its will on the Housing Authority and there is no potential for the Housing Authority to provide financial benefit to, or impose
financial burdens on, the City of Minden. Accordingly, the Housing Authority is not acomponent unit of the financial reporting
entity of the City of Minden.

Certain units of local government over which the Housing Authority exerciscs no oversight responsibility, such as the school
board, parish police jury, other independently elected parish officials, and municipalitics within the parish, are excluded from
the accompanying financial statements. These unifs of government are considered separale reporiing entities and issue financial
statements separale from those of the Housing Authority. In addition, the accompanying financial statements do not include
various tenant associations which arc legally separate cntities,

B. FUNDS The accounts of the Housing Authority are organized and opecrated on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according
to their intended purpose and is used to aid management in demonstrating compliance with finance-related legal and contractual
provisions. The minimurn number of funds are maintained consistent with legal and managerial requirements.

The funds of the Housing Authority are classificd in two categories: proprietary and fiduciary.
Proprictary funds account for activities similar to those found in the private sector, where the determination of net income is

nceessary or uscful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is
on income measurement, which, together with the maintenance of equity, is an important financial indicator.

10



Housing Authority of the City of Minden
Notes to the General-Purpose Financial Statements

Fiduciary funds account for assets held by the government in a trustee capacity or as an agent on behalf of outside parties,
including other governments, or on behalf of other funds within the Housing Authority. The Webster literacy grant fund is an
agency fund which accounts for assets held by the Housing Authority as an agent.

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Proprietary funds are accounted for on the flow of
cconomic resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded when
earned and expenses are recorded at the time the liabilities are incurred. With this measurement focus, all asscts and all
liabilities associated with the operation of these funds are included on the balance sheet. The Housing Authority has elected,
pursuant to GASE Statement No. 20, to apply all GASB pronouncements and only FASB pronouncements issucd before
November 30, 1989,

Fiduciary funds are custodial in nature (assets equal liabilities) and do not present results of operations or have a measurement
focus. Agency funds are accounted for using the modified accrual basis of accounting.

D. BUDGETS

General Budget Policies The Housing Authority adopted budgets for all funds. The budgets for the Comprehensive
Improvement Assistance Programs are multiple-year budgets.

HUD approves all budgets for all HUD-funded programs. The budget is controlled by fund at the function level.
Budgetary amendments require approval of the governing body.

All appropriations lapse at year-end.

Encumbrances Iincumbrance accounting, under which purchase orders are recorded in order to reserve that portion of
the applicable appropriation, is not employed. However, outstanding purchase orders are taken into considcration before
expenditures are incurred in order to assure that applicable appropriations arc not exceeded. In addition, the monthly
budget reports are revicwed to ensure compliance with the budget, and where necessary, revisions to the budget are made.

Formal budget integration (within the accounting records) is employed as a management control device.

E. CASHAND CASHEQUIVALENTS Cashincludes amounts in demand deposits and interest-bearing demand deposits,
Cash equivalents include amounts in time deposits and cash with fiscal agent. Under state law, the Housing Authority may
deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having their principal offices in Louisiana,

¥. INVESTMENTS Investments are limited by R.S. 33:2955 and the Housing Authority's investment policy. If the original
maturitics of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or
Icss, they are classified as cash equivalents.

The investments arc reflected at fair value except for the following which are required/permitted as per GASB Statement
No. 31:

1. Investments in ponparticipating interest-earning contracts, such as nonnegotiable certificates of deposit with redemption
terms that do not consider market rates, are reported using a cost-based measure.

2. The Housing Authority reported at amortized cost money market investments and participating interest-carning
investment contracts that have a remaining maturity at time of purchase of one year or less.

Definitions:

Interest-carning investment contract include time deposits with financial institutions (such as certificates of deposit),
repurchase agreements, and guaranteed investment contracis.

1]



Housing Authority of the City of Minden
Notes to the General-Purpose Financial Statements

Moncy market investments arc short-terim, highly liguid debt instruments that include U. 8. Trcasury obligations.

G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions
occur between individual funds for services rendered. These receivables and payables arc classificd as due from other funds
or due to other funds on the balance sheet. Shori-term interfund loans are classified as interfund receivables/payables.

H. INVENTORY AND PREPAID ITEMS All inventory items are valued at cost using first-in, {irst-out method.
Inventory is recorded using the consumption method.

Certain payments o vendors reflect costs applicable to future accounting periods and are recorded as prepaid items.

1. FIXED ASSETS Fixed assets are recorded at historical cost and depreciated over their estimated uscful lives (excluding
salvage valuc). Donated capital assets are recorded at their estimated fair value at the date of donation, Estimated uscful live
is management's estimate of how long the asset is expected to meet service demands. Straight line depreciation is used based

on the following estimated useful lives:

Site improvements 15 years
Buildings 40 years
Office equipment (other than computers) 5 years
Computers 3 years
Automobiles and trucks 7 years

J. COMPENSATED ABSENCES The Housing Authority follows Louisiana Civil Service regulations for accumulated
annual and sick leave. Employees may accumulate up to 300 hours of annual leave which may be received upon termination
or retirement. Sick leave hours accumulate, but the employee is not paid for them if not uscd by his/her retirement or
termination date,

K. FUND EQUITY Reservations represent those portions of fund equity that arc not appropriable for expenses or legally
segregated for a specific future use.

I.. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statement and the reported amounts of revenues
and expenses during the reporting period. Actual results conld differ from those estimates.

M. MEMORANDUM ONLY - TOTAL COLUMNS Total columns on the general-purpose financial statements arc
captioned as "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Datain these columns
do not present {inancial position, results of operations or cash flows in accordance with generally accepted accounting
principles. Neither is such data comparable {0 a consolidation. Interfund eliminations have not been made in the aggregation
of this data. |

NOTE 2 - DEPOSITS AND INVESTMENTS At June 30, 2000, the Housing Authority has cash and cash equivalents
(book balances) totaling $288,345 as {ollows:

Deposits are stated at cost, which approximates fair value. Under state law, these deposits (or the resulting bank balances) must
be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The fair value of the pledged
securities plus the federal deposit insurance must at all times ¢qual the amount on deposit with the fiscal agent. These securitics
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At year-end, the Housing Authority's carrying amount of deposits was $599,176 including restricted deposits of $21,600, and
the bank balance was $620,512. Of the bank balance, $200,000 was covered by federal depository insurance. $420,512 was

12
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Housing Authority of the City of Minden
Notes to the General-Purpose Financial Statements

collateralized with sccurities held by the pledging financial institution's trust department or agent but not in the Housing
Authority's name (GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3,
Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and scll the pledged
securities within 10 days of being notified by the Housing Authority that the fiscal agent has failed to pay deposited funds upon
demand.

NOTE 3-RECEIVABLES The receivables of $80,166, net of allowance for doubtful accounts of $0, at June 30, 2000, are
as follows:

Class of Receivables Total

Tenants $ 2,560
Others 39
HUD 17,567

Total $ 80,166

NOTE 4-FIXED ASSETS The changes and balances in fixed assels are as follows:

Balance Balance
July 1, June 30,
1999 Additions Transfers Deletions 2000
Land $ 95,960 $ - $ - \ - % 95960
Site improvements 348,035 - - - 348,035
Buildings 9,746,862 - (201,370) 702,383 8,843,109
Furniture and equipment 327,593 45,313 201,370 - 574,276
Construction in progress - 122,335 - - 122,335
Total 10,518,450 167,648 - 702,383 9,983,715
ess accumulated depreciation:
Sitc improvements 346,870 259 - - 347,129
Buildings 4,848,923 313,266 - - 5,162,189
Furniture and equipment 210,016 23,735 - - 533,751
Total 5,705,809 337,260 - - 6,043,069
Fixed assets, net $ 4812641  $(169.612) § - $702,383  $3,940,646

NOTE §-RETIREMENT SYSTEM The Housing Authority provides pension benefits for all of its full-time employees
through a defined contribution plan, All regular and full-time employees are eligible to participate in the plan on the first day
of the month after completing six months of continuous and uninterrupted employment.

Under a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment carnings. The
employer is requircd to make monthly contributions equal to five percent of each participant's basic (excludes overtime)
compensation. The Housing Authority's contribution for each employee and income allocated to the employee's account are
fully vested after five years of continuous service. The Housing Authority's contributions and interest forfeited by employces
who leave employment before five years of service are used to offset future contributions of the Housing Authority,

The Housing Authority's total payroli for year ended June 30, 2000, was $264,241. The Housing Authority's contributions were
calculated using the base salary amount of $239,973. Both the Housing Authority and the covered employces made the required
contributions of $11,999 for the year ended June 30, 2000.

NOTE 6 - ACCOUNTS PAYABLE The payables of $136,571 at June 30, 2000, arc as {ollows:

Vendors $ 41,567

13
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Housing Authority of the City of Minden
Notes to the General-Purpose Financial Statements

Wages 2,562
Payable to HUD 75,505
Other 16,937

Total $136,571

NOTE 7- COMPENSATED ABSENCES At June 30, 2000, employees of the Housing Authority have accumulated and
vested $24,297 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. These
amounts are recorded as liabilities in the funds from which payment will be made. Following is a surnmary of the compensated
absence transactions for the year:

Balance, July 1, 1999 $20,805
Additions 3,492
Deductions .
Balance, June 30, 2000 $24,297

NOTE 8- CHANGES IN AGENCY DEPOSITS DUE OTHERS A summary of changes in the Webster Literacy Grant
agency fund follows:

Balance at beginning of ycar $10,462
Additions 282
Deductions 2.156
Balance at end of year $ 8,588

NOTE 9- COMMITMENTS AND CONTINGENCIES

Litigation At Junc 30, 2000, the Housing Authority is involved in various litigation. In the opinion of legal counsel the
potential loss on all claims will not materially affect the Housing Authority's financial position.

Construction Projects There are certain major construction projects in progress at June 30, 2000, These projects are being
funded by HUD. Funds are requested periodically as the cost is incurred.

Grant Disallowances The Housing Authority participates in a number of state and federally assisted grant programs, The
programs are subject to compliance audits under the single audit approach. Such audits could lead to requests for
rcimbursement by the grantor agency for expenditures disallowed under terms of the grants, Housing Authority management
believes that the amount of disallowances, if any, which may arise from future audits will not be matcrial.

NOTE 10 - CUMULATIVE EFFECT OF A CHANGE IN ACCOUNTING PRINCIPLE Prior to the current fiscal year,
the Housing Authority’s books were maintained on a HUD-prescribed basis of accounting. Journal entries were made at year-
end to convert to generally accepted accounting principles (GAAP). The funds of the Housing Authority were reported as
governmental funds in the audit report. For the current fiscal year, HUD required that the Housing Authority convert from the

HUD-prescribed basis of accounting to GAAP with use of enterprisc funds being preferred by BUD. The beginning fund
balance was restated as follows:

Fund balance at beginning of year, as originally stated $ 619,508
Capital assets at July 1, 1999 10,518,450
Accumulated depreciation at July 1, 1999 ( 5,705,809
Write-off of soft costs for development ( 702,383)
Record beginning inventory 5,425
Write-off debt service account receivable ( 153,084)
Record beginning compensated absences ( 20,805)

Total cquity, restated $ 4,561,302
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Housing Authority of the City of Minden
Notes to the General-Purpose Financial Statements

NOTE 11 -SEGMENT INFORMATION The Housing Authority maintains five enterprise funds. Key financial information
as of and for the year ended June 30, 2000, for these funds are as follows:

Public Housing

Comprehensive Section 8 Section 8
Low Rent Improvement Rental Rental

Public Assistance Voucher Certificate Business

Housing Program Program _Program Activities

Operating revenues $ 250,365 $ - $ 1,617 $ 350 $ 19,630
Operating expenses excluding depreciation 484,428 13,979 218,862 236,733 17,571
Depreciation 335,302 - 1,958 . -
Operating income ( 569,365) - (219,203) (236,383) 2,059
Non-operating revenues (expenses) 286,796 (13,979) 345,916 133,691 767
Net income (1oss) ( 282,569) - 126,713 (102,692) 2,826
Capital contributions - 121,835 - - -
Fixed asset additions 45,813 121,835 - - -
Net working capital (liabihty) 320,421 - 142,101 - 31,566
Total assets 4,227,133 157,805 236,952 41,597 31,571
Total equity 4,134,115 121,835 139,899 - 31,566

NOTE 12 - RISK MANAGEMENT The Housing Authority 1s exposed to various risks of loss related 10 torts; theft of,
damage to and destruction of assets; errors and omissions; and natural disasters for which the Housing Authority carries
commercial insurance.

NOTE 13 - INTERFUND TRANSACTIONS
Due from/to other funds:

Receivable Pavable Amount
Section 8 rental voucher Section 8 rental certificate $41.937

Interfund operaling transfers:

In Out
Low rent public housing $ 46,980
Public housing comprehensive improvement assistance programs $ 46,980
Section 8 rental voucher 116,531
Section 8 rental certificates 116,531
Total $163.511 $163.511
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Housing Authority of the City of Minden
General

COMPENSATION PAID BOARD MEMBERS

The members of the Board of Commissioners serve without compensation. The members of the Board of Commissioners are
as follows:

L.arry Johnson, Chairman
Grover Lewis, Vice Chairman
Dr. Gary Daniel

Geneva Nelson

Angela Wills
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Report an Compliance and on Internal Control Qver Finauncial
Reporting Based on an Audit of Financial Statements

Performed in Accordance With Government Auditing Standards

Board of Commissioners
Housing Authority of the City of Minden
Minden, Louisiana

We have audited the financial statements of the Housing Authority of the City of Minden, Minden, Louisiana, as of and for
the year ended June 30, 2000, and have issued our report thereon dated September 14, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Housing Authority's financial statements are free of material
misstatement, we performed tests of its comphance with certain provisions of laws, regulations, contracts, and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Housing Authority's internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses.
A material weakness is a condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses.

This report is intended solely for the information and use of the Board, management, federal awarding agencies, and pass-
through entities and is not intended to be and should not be used by anyone other than these specified parties.

ALLEN, GREEN & COMPANY, LLP

Monroe, Louisiana
September 14, 2000
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Report on Compliance With Requirements Applicable to
Each Major Program and on Internal Control Over
Compliance in Accordance With OQMB Circular No. A-133

Board of Commaissioners
Housing Authority of the City of Minden
Minden, Louisiana

Compliance

We have audited the compliance of the Housing Authority of the City of Minden, Minden, Louisiana, with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2000. The Housing Authority’s
major federal programs are identified in the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major
federal programs is the responsibility of the Housing Authority's management. Our responsibility 1s to express an opinion on
the Housing Authority's compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular No. A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular No. A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority's
compliance with those requirements.

In our opinion, the Housing Authority complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended June 30, 2000.

Internal Control Over Compliance

The management of the Housing Authority 1s responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the Housing Authority's internal control over compliance with requirements that could
have a direct and matertal effect on a major federal program in order to determine our auditing procedures for the purpose of

expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB
Circular No. A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that
might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements
of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted
no matters involving the internal control! over compliance and its operation that we consider to be material weaknesses,
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This report is intended solely for the information and use of the Board, management, federal awarding agencies, and pass-
through entities and is not intended to be and should not be used by anyone other than these specified parties.

a/u"*\, /‘i"“*—*w\-c# CWW/-? {L_.Ll‘g

ALLEN, GREEN & COMPANY, LLP

Monroe, Lonisiana
September 14, 2000
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Housing Authority of the City of Minden
Schedule of Expenditures of Federal Awards

FEDERAL GRANTQOR/ CFDA  Pass-Through
PASS-THROUGH GRANTOR/PROGRAM NAME Number _Grantor No.  Expenditures

United States Departrnent of Housing and Urban Development

Direct Programs
Public and Indian Housing

Operating Subsidy 14.850 FW2026 $226,576

Public and Indian Housing Comprehensive Improvement
Assistance Program 14.852 FW2026 182,794
Section 8§ Rental Certificate Program 14.857 FW2026 247,262
Section 8 Rental Vouchers Program 14.855 FW2026 227,648
Total $884.280
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Housing Authority of the City of Minden
Notes to the Schedule of Expenditures of Federal Awards

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
awards programs of the Housing Authority. The Housing Authority reporting entity is defined in Note 1 to the Housing
Authority's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal
awards passed through other govemment agencies, is included on the schedule.

NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using
the accrual basis of accounting, which is described in Note 1 to the Housing Authority's general-purpose financial statements,

NOTE 3 - RELATIONSHIP TO GENERAL-PURPOSE FINANCIAL STATEMENTS Federal awards revenues are
reported in the Housing Authority's general-purpose financial statements as follows:

L.ow rent public housing $226,576
Section 8 rental voucher 227.648
Section 8 rental certificates 247.262
Public housing comprehensive improvement assistance program 182.794

Total $884,280

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the accompanying schedule
agree with the amounts reported in the related federal financial reports except for changes made to reflect amounts in
accordance with generally accepted accounting principles.

NOTE 5 - FEDERAL AWARDS For those funds that have matching revenues and state funding, federal expenditures were

determined by deducting matching revenues from total expenditures. In accordance with HUD Notice PIH 98-14, "federal
awards" do not include the Housing Authority operating income from rents or investments {or other non-federal sources). In
addition, debt service annual contribution payments made by HUD directly to fiscal agents for holders of the Housing Authority
bonds or for the Housing Authority notes held by the federal financing bank (FFB), are not considered when determining if
the Single Audit Act "federal awards expended” threshold is met by the Housing Authority in a fiscal year. In addition, the
entire amount of operating subsidy received during the fiscal year is considered to be "expended" during the fiscal year.
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Housing Authority of the City of Minden
Schedule of Findings and Questioned Costs

PART 1- Summary of the Auditors' Results

Financial statement audit

I. The type of audit report issued was unqualified.

i, There were no reportable conditions required to be disclosed by Government Auditing Standards issued by the
Comptroller General of the United States.

iit.  There were no instances of noncompliance considered material, as defined by the Government Auditing Standards,
to the financial statement.

Audit of federal awards

iv.  There were no reportable conditions required to be disclosed by OMB Circular No. A-133.
V. The type of report the auditor issued on compliance for major programs was ungualified,

vi,  The audit disclosed no audit findings which the auditor is required to report under OMB Circular No. A-133,
Section .510(a).

vii.  The major federal programs are:

CFDA #14.850 Public and Indian Housing

viii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular No.
A-133, Section .520(b) was $300,000.

ix.  The auditec does qualify as a low-risk auditee under OMB Circular No, A-133, Section .530.
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Housing Authority of the City of Minden
Schedule of Prior-Year Findings and Questioned Costs

There were no audit findings were reported for the year ended June 30, 1999,
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